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FUND CHARACTERISTICS AND
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A) GENERAL INFORMATION

1. THE MANAGEMENT COMPANY

ETICA - Societa di Gestione del Risparmio per Azioni,
abbreviated as Etica Sgr S.p.A. (hereafter: Management
Company or AMC), an Italian company, with registered and
administrative offices in Milan, via Napo Torriani 29, Italy,
telephone number +39 02.67071422, website
www.eticasgr.comand email address posta@eticasgr.it, is the
Asset Management Company appointed to manage the assets
of the funds and administer relations with fund investors.

The Management Company was established on 05
December 2000 with a deed of Notary Ciro De Vincenzo,
96447/8227, Milan. It was authorised to provide collective
asset managementservices by the Bank of Italy on 09
October 2002 and is registered under no. 32 in the UCITS
managers section in the registry kept by the same
Supervisory Authority. It is a member of the Banca Etica
Group, registered in the Registry of Banks and Banking
Groups under no. 5018.7. The Management Company is
subject to management and coordination by Banca Etica
(www.bancaetica.com). The duration of the Company was set
as 31 December 2100 and the end of the financial year is
set at 31 December of every year. Share capital of
4,500,000, fully paid up and subscribed, is held 51.47% by
Banca Etica S.c.p.a., 19.44% by Banca BPM SpA, 10.00%
by BPER Banca S.p.A., 9.87% by Banca Popolare di Sondrio
S.c.p.a. and 9.22% by Cassa Centrale Banca - Credito
Cooperativo Italiano S.p.A. The business effectively carried
out by the Management Company is the provision of
collective asset management services, through the promotion,
establishment and organization of mutual investment funds
and administration of relations with investors. More
specifically, the Management Company administratively
manages relations with investors, receives unit subscription
and reimbursement requests, as well as requests for the
issuing and/or conversion of certificates, sends investors
confirmations that transactions have been completed and
supervises the publication of all fund documents envisaged in
the Rules. It exercises voting rights relative to financial
instruments in which the funds are invested.

Validity date Part I: January 1, 2022

Outsourced corporate functions

BFF Bank S.p.A. — back office administrative/accounting
services and calculation of fund unit values.

Objectway S.p.A.- IT services to support company
accountingand administrative management of investors.

Administrative Body

The Management Company’s Board of Directors consists of nine

members who serve terms of 3 years and can be re-appointed.

The current Board is in office from 2020 - 2022 and is composed

as follows:
Ugo BIGGERI, born in Florence (Italy) on 11.02.1966.
Chairman. He graduated in Physics and obtained a PhD in
Electronic Engineering and a degree in Environmental
Management and Sustainable Development at the University
of Trento. From 1993 to 2001 he was a researcher and tutor
at theengineering faculty in Florence. Since 2009 he has been
a lecturer at the University of Florence with a course on
Finance and Microcredit for Development and since 2017 he
has run a workshop on ethical finance and microcredit for the
master’s degree of the economics faculty of LUISS “Guido
Carli” University. At Banca Etica, he was a member of the
Board of Directors from 1998 to 2007 and was Chairman from
2010 to 2019. The author of books on ethical finance issues,
he contributed to “La Fertilita del denaro”, “II Valore dei
Soldi”, “Manuale di finanza popolare” and “Dizionario
microfinanza”. Since April 2011 he has been the Chairman of
Etica Sgr. Since 2017 he has been a director of the Global
Alliance for Banking onValues and since 2018 has been
Deputy Chairman of Shareholders for Change, the network of
European institutional investors promoting active share
ownership.
Cesare POZZI, born in Milan (Italy) on 19.02.1958. Deputy
Chairman. He graduated at Luigi Bocconi University in 1982
with a degree in Economics and Business and obtained a
Master’s degree for Financial Operators from the SDA — Scuola
Direzione Aziendale Universita Bocconi. He has more than 35
years’ experience in the financial markets industry, having
worked for leading financial markets companies.
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Since 1990 he has worked for the BPM Group and at Banca
Akros he was in fixed income markets and has served as
Head of Institutional Investor Relations. He also worked for
Akros Alternative SGR from 2002 to 2011. From 2013 to
2016, he was seconded from Banca Popolare di Milano to
thePrivate Banking & Wealth Management Department.
Since 2018 he has worked at Banca Aletti as head of
Financial Agent Advisors.

Carlo CAPOTORTI, born in Naples (Italy) on 08.12.1952.
Director. He graduated in Economics and Business from the
University of Naples and then carried out research in the
economic field, first at university and then at the Servizio
Studi del Credito Italiano. He was head of the Studies Office
and then General Manager of Centrosim. Since 1991 he has
been working with Banca Popolare di Sondrio, where he has
contributed to the design of the client advisory service,
coordinated the working group responsible for
implementationof the MiFID II directive, and currently
participates actively in auditing processes, internal
regulations and investment services contracts. He was
previously a director at Arca Sgr.
This is his first appointment with Etica Sgr.

Marco CARLIN, born in Trento (Italy) on 13.01.1969.
Director. He graduated in Political Economics from the
University of Trento with a thesis on portfolio management,
simultaneously implementing it in the management systems
ofa financial engineering software house. Having served as
an Auxiliary Officer of the Guardia di Finanza, he joined the
team working on the Fondazione Cariverona asset portfolio.
A lecturer in financial subjects since 1999, he has held
various positions at the Cassa Centrale Banca — Credito
Cooperativo Italiano Group such as management of the
Proprietary Portfolio, consultancy to the management of
Cooperative Credit Banks on the management of assets and
liabilities (ALM), becoming Head of Treasury, Trading and
Institutional Management, and then Institutional Asset
Management. Since2019, he has been Head of Pension
Fund management and institutional mandates. He has been
a director of Etica Sgr since 2011 and a member of the
Investment Committee since 2014.

Marco CARLIZZI, born in Naples (Italy) on 04.05.1970.
Independent Director. A lawyer and expert in company law
andlegislation in the Third Sector, he collaborates with
Federico II University, as Chair of Commercial Law, PhD at
the University of Tor Vergata, scientific sector IUS 04,
Visiting Scholar at Columbia University Spring Semester
2014. He is currently a Partner of RSM Studio Palea Lauri
Gerla — Rome and Leader of the RSM Legal Group. He holds
other corporate positions in various companies, including
that of independent director at Banca Etica, and is the
author of various scientific articles on groups and banks.
Stefania DI BARTOLOMEO, born in Vallo della Lucania
(SA, Italy) on 21.11.1987. Independent Director. She
graduated in Economics and Finance from Bocconi
University of Milan and graduated with a Specialist Degree
in Sustainability from Harvard University and a certificate of
specialization in Fintech from Wharton University. She has
always worked in the field ofsustainable finance, starting
her career as an ESG analyst at Sustainalytics, then as
manager of the first Italian impact investing fund at Sella
SGR and as an advisor to large institutional investors. She is
currently CEO of Physis Investment, a fintech investment
platform, which she founded at Harvard in 2018.

Federica IELASI, born in Parma (Italy) on 03.05.1977.
Independent Director. She graduated in Business
Economics with honours from the University of Parma and
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obtained a PhDin “Markets and Financial Intermediaries” from the
University ofBologna. She is currently an Associate Professor of
Financial IntermediariesEconomics at the University of Florence
Department of Economicsand Business Sciences. She is a
member of ADEIMF (Italian Association of Lecturers in Economics
of Financial Intermediaries and Markets). She also teaches Bank
Management and Sustainable Finance courses and Ethical Finance
Workshops. She is part of the “Economics of Sustainability”
project, funded by theEuropean Commission.

She has written numerous publications on the management of
financial intermediaries and responsible finance.

At Etica Sgr, as an independent director, she was a member of
the Supervisory Board pursuant to Legislative Decree No.
231/2001 and the internal contact person for auditing the work of
the Internal Audit department. Since November 2014she has
been Chairman of the Company’s Investment Committee.

Grazia ORLANDINI, born in Naples (Italy) on 02.05.1974.
Director. She graduated in Economic and Social Disciplines and
obtained a Master’s degree in Economics from the Luigi Bocconi
University. She began her career as an economist-
econometrician at leading Italian asset managers (IMI Fideuram
Sgr) and then moved on to asset allocation and portfolio
management (at Monte Paschi Asset Management since 1999).
She attended the Haas School at Berkeley University and explored
further subjects for analysis through a career as a CFA in the
early 2000s. She acquired significant experience in the alternative
investment industry within the relevant group, wherethe team
demonstrated excellence and gained recognition at thenational
and international levels. Chief Investment Officer (Hedge and
Multimanager) from 2005 to 2013 at Monte Paschi Asset
Management (subsequently Anima Sgr). Since 2014, as Chief
Executive Officer, she has been managing the transformation and
subsequent sale of a small financial group inthe portfolio of
another private equity company. Today she is Head of
Investments and Financial Products at the BPER Banca Group.
Aldo SOLDI, born in Piombino (LI, Italy) on 25.11.1951.
Independent Director. He graduated in Political Science and
gained significant experience in the field of social economy and
cooperative finance, both as a board director and in other
positions of responsibility. After promotion within the Unicoop
Tirreno cooperative he became Chairman in 1995, then National
and European Chairman of Associations representing consumer
cooperation. From 2011 to 2019 he was General Manager of
Coopfond, the Legacoop Mutual Fund for supporting and
developing cooperation. He currently serves as Chairman of the
Supervisory Board of the Integra Consortium and as member of
the Board of Directors of the Libera Terra Mediterraneo
Consortium and Banca Etica.

Board of Statutory Auditors

The Board of Statutory Auditors is composed of three standing
auditors and two alternate auditors, appointed by the AGM which
also appoints its Chairman, to hold office for 3 years and its
members may be re-elected:

Massimo Gallina, born in Verbania on 10.09.1965, Chairman
Giorgio Marco Iacobone, born in Milano on 10.04.1958, Standing
Auditor

Paolo Salvaderi, born in Milano on 15.10.1963, Standing Auditor
Annunziata Melaccio, born in Barletta il 12.08.1977,Alternate
Auditor

Tommaso Zanini, born in Verona il 4.03.1974, Alternate Auditor

Executive functions in the Management

Company

Luca Mattiazzi is the General Manager of the Management
Company, born in Treviso on 22.10.1965, domiciled for the role at
the Company's registered offices.
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Note: the fund manager is tasked with management
ofthe mutual Funds in compliance with the
managementmandate granted by the investors. For
more details onthe manager’s responsibilities and
the rights of the investors, please see the
regulations found in the FundRules.

Note: the fund manager ensures equal treatment
amongInvestors and does not adopt preferential
treatment towards them.

2. THE CUSTODIAN

1. The Custodian for the Funds is Banca Popolare di Sondrio
Soc.Coop. per Azioni (hereafter, the “Custodian”),
registered under no. 842 in the Register kept by the Bank
of Italy pursuant to article 13 of Italian Legislative Decree
385 of 01 September 1993, with registered office in
Sondrio, Piazza Garibaldi 16 (www.popso. it). Custodian
business is carried out at the registered office. Issuing
and reimbursement of certificates of investment relative
to the Fund is done at the Custodian’s registered office.
The accounting statements of the Funds are also made
available to the public at the same location.

2. The Custodian carries out the financial instrument
custody requirements assigned to it and verifies
ownership, maintenance of registrations relative to other
assets and alsoholds the Fund’s liquid assets.

The Custodian, in carrying out its responsibilities:

a) ascertains the legitimacy of the sale, issue,
repurchase, reimbursement and cancellation of Fund
units, as well asthe destination of Fund profits;

b) ascertains the accuracy of the value calculated for
UCITSunits or, in the case of Italian UCITS, does
this calculation itself, when appointed by the
manager;

C) ascertains that for transactions relative to the
Fund,the relative consideration is provided in
accordancewith the general terms;

d) follows the manager’s instructions if not in contrast
withthe law, the regulations or the provisions of
the Supervisory Bodies.

In carrying out its responsibilities, the Custodian may
encounter situations of conflicts of interest between
the Fund, the Fund Investors and the Management
Companywhen, for example, the Custodian provides
other servicesto the Management Company,

including calculating the value of Fund units.

In order to prevent these possible conflicts of interest
from truly manifesting, the Custodian ensures that the
exercising of its custodian services are kept separately,
both functionallyand in terms of the hierarchy, from its
other functions that could create potential conflicts of
interest. Other situations ofconflict of interest could
derive from the fact that the Custodian is connected to
the manager through an investment. The Management
Company and the Custodian implement policies and
procedures that ensure identification of all conflicts of
interest deriving from said connection and take all
rational measures to avoid these conflicts of interest.
When said conflict is found to be inevitable, the
ManagementCompany and the Custodian manage,
monitor and disseminate the conflict so as to prevent any
negative effectson the interests of the UCITS and that of
its investors.

3. The Custodian, when an objective reason exists, may
delegateits custodian responsibilities to a third party. In
any case, delegated and sub-delegated powers must
comply with the same obligations and prohibitions relative
to conflicts of interest that apply to the Custodian.

In the case of delegation of custodian responsibilities to a third
party, conflicts of interest could arise between the Custodian and
the delegates or sub-delegates if, for example, these

subjects carry out other services on the Custodian’s account. In
order to prevent these possible conflicts of interest from truly
manifesting, the Custodian ensures that the execution of
custodian services is kept separate, both functionally and in
terms of the hierarchy, from other activities provided by the
delegates or subdelegates in favour of the Custodian.

4. The Custodian is liable relative to the manager and the Fund’s
investors for any damage suffered by them in consequence of
non-fulfilment of its obligations. Without prejudice to that
envisaged in the applicable norms in effect from time to time, in
the case of loss of financial instruments held in custody, the
Custodian, if it does not demonstrate that its breach was caused
by unforeseen circumstances or force majeure, is required to
restore financial instruments of the same type or asum of a
corresponding amount, without undue delay, withoutprejudice
to liability for any other loss suffered by the Fund orthe
Investors due to the breach of its responsibilities, whether
intentional or due to negligence. In the case of breach of
obligations by the Custodian, the Fund Investors may declare
the Custodian liable, making use of the ordinary methods of
protection provided for in the regulations, directly or indirectly
through the Management Company, provided this does not
involve a duplication of a claim or unequal treatment of UCITS
investors.

Additional information relative to points 1) to 4) will be made
available to investors upon request.

3. AUDITING FIRM

The Fund’s accounts will be subject to audit by Deloitte &
Touche S.p.A., with registered office in Milano, Via Tortona 25,
registered with the registry of independent auditors with the
Ministry of Economy and Finance.

The Audit Company is appointed to audit the AMC's accounts. The
Audit Company will also issue a judgement on the Fund's reports, in
a specific audit report.

The independent auditor is independent from the company whose
accounts it audits (in this case, the AMC) and is in no way
involved in the decision-making processes of the latter, nor in
aspects relative to the AMC or management of the Funds. In the
case of breach of obligation by the Audit Company, the Fund
Investors have the ordinary means of protection envisaged in
Italian law available to them. In the case of breach of their
respective obligations by the Management Company, the
Custodian and/or the Independent Auditor, the Fund Investors
have the ordinary means of protection envisaged in Italian law
available to them.

4. DISTRIBUTOR INTERMEDIARIES
For the list of subjects who place Funds within the Sistema Etica and
for the relative placement methods, please see the relative Annex to
this Part I (available only in the Italian version of the Prospectus).

5. THE FUND
The mutual investment fund (hereafter, the fund), is a collective
asset consisting of the sums paid by a plurality of investors and
invests in financial instruments.
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Each investor holds a number of units, each of equal value
and with equal rights, proportional to the amount paid through
subscription. The assets of the fund constitute autonomous
and distinct assets for all purposes relative to those of the
Management Company and the assets of the individual
investors, as well as all other assets managed by the same
Company. For obligations undertaken on the account of the

Characteristics of the mutual funds within Sistema Etica

Fund, the Management Company answers exclusively with the
assets of the Fund in question. Funds reported in this Prospectus
are Italian UCITS, falling within the scope of application of
Directive 2009/65/EC and as “open”, in that the Investor may, on
any unit measurement date, request partial or full reimbursement
of the units subscribed relative to the assets of the same.

ETICA OBBLIGAZIONARIO BREVE TERMINE CLASS R CLASS I
Date established 10.10.2002 30.09.2011
Bank of Italy authorisation provision 12.12.2002 30.09.2011
Date operations began 18.02.2003 02.02.2012
Changes made to the investment policy in the last two years - -
ETICA OBBLIGAZIONARIO MISTO CLASSR CLASS RD CLASS I
Date established 10.10.2002 | 30.05.2018 | 30.09.2011
Bank of Italy authorization provision 12.12.2002 | 30.05.2018 | 30.09.2011
Date operations began 18.02.2003 | 02.07.2018 | 02.02.2012
Changes made to the investment policy in the last two years - - -
ETICA RENDITA BILANCIATA CLASSR CLASS RD CLASS I
Date established 29.04.2015 | 29.04.2015 | 29.04.2015

Bank of Italy authorization provision 29.04.2015 | 29.04.2015 | 29.04.2015

Date operations began 14.09.2015 | 14.09.2015 | 14.09.2015

Changes made to the investment policy in the last two years - - -
ETICA BILANCIATO CLASSR CLASSRD CLASS I
Date established 10.10.2002 | 30.05.2018 | 28.02.2011
Bank of Italy authorization provision 12.12.2002 | 30.05.2018 | 28.02.2011
Date operations began 18.02.2003 | 02.07.2018 | 02.02.2012
Changes made to the investment policy in the last two years - - -
ETICA AZIONARIO CLASSR CLASSRD CLASS I
Date established 31.05.2006 | 30.05.2018 | 28.02.2011
Bank of Italy authorization provision 14.07.2006 | 30.05.2018 | 28.02.2011
Date operations began 02.01.2007 | 02.07.2018 | 02.02.2012
Changes made to the investment policy in the last two years - - -
ETICA IMPATTO CLIMA CLASS R CLASS RD CLASS I
Date established 25.07.2018 | 25.07.2018 | 25.07.2018
Bank of Italy authorization provision 25.07.2018 | 25.07.2018 | 25.07.2018
Date operations began 01.10.2018 | 01.10.2018 | 01.10.2018
Changes made to the investment policy in the last two years - - -

The Rules of the Funds reported in this Prospectus have recently been amended, through a general approval process, with a
resolution made by the Board of Directors of ETICA SGR S.p.A. on 28 October 2020. This last amendment took effect as of 12

January 2021.

The Company assigned to carry out the financial asset management is ANIMA Sgr S.p.A.

ETICA SGR e
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The individual responsible for effective investment decisions is
Armando Carcaterra, born in Naples on 16.02.1963, degree in
Economic and Social Sciences and Head of the Investment
Advisory and Support department at ANIMA SGR S.p.A.
(individual appointed to manage the Funds in Sistema Etica),
formerly responsible for coordination of international stock
market investments for the SGR itself, and previously
responsible for European stock investments for mutual funds
with Azimut Gestione Fondi.

6. AMENDMENTS TO THE
INVESTMENT STRATEGY AND
POLICY

Fund management activities are periodically analysed by the
Board of Directors at its meetings, to determine the need to
make any changes to the management strategy previously
implemented. The description of the procedures adopted by the
SGR to amend its investment policy is provided in detail in Part
C, section VII of the Fund Rules.

7.INFORMATION ON APPLICABLE
REGULATIONS
The Fund and the Asset Management Company (Management
Company or AMC) are governed by a combination of regulations,
supranational (such as the EU Regulations, directly applicable)
and domestic, both primary (Legislative Decree 58 of 1998) and
secondary (Ministry, CONSOB and Bank of Italy regulations).
The Management Company operates independently and in
the interests of the Fund Investors, taking on the
obligations and responsibilities of an agent relative to the
latter.
The Fund consists of autonomous assets, distinct for all purposes
from the assets of the Management Company and that of each
Investor, as well as any other assets managed by the same
Company. For the obligations undertaken on the account of the
Fund, the Management Company responds exclusively with the
assets of said Fund. No claims deriving from creditors of the
Management Company or in the interest of the same are allowed
relative to said assets, nor from creditors of the Custodian or the
sub-Custodian or in the interest of the same.
Claims deriving from creditors of individual Investors are allowed
solely with reference to the units owned by the same. The
Management Company may not, in any case, use assets
pertaining to the Funds it manages, in its own interest or in that
of third parties.
The contractual relationship between the Investors and the
Management Company is governed by the Fund Rules. Disputes
between Investors, the Management Company and the
Custodian fall under the exclusive jurisdiction of the Court of
Milan, without prejudice to cases in which the Investor is
classified as a consumer pursuant to the regulatory provisions in
effect pro tempore.
Italy’s recognition of foreign sentencing is governed by the
articles 64 et seq of Italian Law no. 218/1995, without
prejudice to European Regulation 1215/2012 and any
international conventions which are applicable both for Italyand
the country in which the statement was issued.

8. GENERAL RISKS ASSOCIATED WITH
INVESTMENT IN THE FUND

Investment in a fund involves risks associated with possible
changes in the value of the units, which in turn are subject to
changes in the value of the financial instruments in which the
fund’s resources are invested. The presence of these risks may
create the possibility of not obtaining, at the time of
reimbursement, restitution of the financial investment.
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In particular, to better appreciate the risk deriving from the
fund’sassets in financial instruments, the following elements must
be considered:

3)

b)

d)

e)

9)
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price variation risk: the price of each financial instrument
depends on the individual characteristics of the issuing
company and the trends in the reference market, and may
change to a greater or lesser degree based on its nature. In
general, changes in the price of shares are connected to the
income prospects of the issuing company and may be such as
to reduce or even entirely lose the capital invested, while the
value of bonds is influenced by market interest rate trends
andassessments of the ability of the issuer to pay the interest
dueand reimburse the capital due at maturity;

liquidity risk the liquidity of financial instruments, or the
possibility of quickly transforming them into cash without a
loss of value, depends on the characteristics of the market in
which they are traded. In general, securities traded on
regulated markets are more liquid and, therefore, less risky,
asthey are generally more easily liquidated than securities not
traded on said markets. The absence of an official price listing
also makes it more complex to determine the effective value
ofa security, possibly requiring discretionary judgements;

foreign exchange risk: for investments in financial
instruments denominated in a currency other than that of
thefund, it is important to take into account changes in the
exchange rate between the fund reference currency and the
currency in which the investments are denominated;

derivative risk the use of derivatives makes it possible to
take positions of risk relative to financial instruments that are
greater than the payments initially made to open said
positions(leverage).

This means that a relatively small change in market prices will
have a greater impact in terms of profit or loss in the
managedportfolio, with respect to a situation in which
leverage is not used;

credit risk: the issuer of a financial instrument in which
theFund invests may go into breach, or not pay the Fund all
of the capital and/ or interest accrued on the established
payment dates;

sustainability risk: the occurrence of an environmental,
social or governance event or condition can cause a
significantnegative impact, actual or potential, on the value of
the investment.

For the extent to which sustainability risks may affect
theperformance of each fund, please refer to section B)
Investment Information below.

For more information on how to integrate sustainability risks
ininvestment decisions and on the assessment of the likely
impact of these risks on the yield of the funds, please refer to
the following paragraph 15) Targets of sustainable
investments of the Funds.

other risk factors:

- transactions on emerging markets may expose investors to
greater risks, connected to the fact that these markets may
be regulated in a manner that offers fewer guarantees or
protections to investors. Risks connected to the political
andfinancial situation of the country to which issuers
belong must also be considered.

- the fund may invest securities subject to reduction or
conversion of the equity instruments an/or to “bail-ins”. The
reduction or conversion of equity instruments and bail-ins
are measures used to manage crises for banks of
investment companies, introduced by Italian Legislative
Decrees 180 and 181 of 16 November 2015, implementing
Directive 2014/59/ EU (Banking Resolution and Recovery
Directive). Also note that deposits relative to UCITS are
excluded from any reimbursement by the Deposit
GuaranteeSystems (article 5, paragraph 1, letter h of
Directive 2014/49/EU).
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With reference to methods used to manage Fund liquidity
risk,including the rights to reimbursement under normal and
exceptional circumstances, please see Part C, section VI of
theFund Rules.

Examination of the investment policy for each fund
allows identification of the specific risks connected to
investment in the fund in question. The presence of
these risks may create the possibility of not obtaining,
at the time of reimbursement, restitution of the
financial investment.

The trend in the value of fund units may change in
relation to the type of financial instruments and
investment sectors, as well as in relation to the
relativereference markets.

9. STRATEGY FOR EXERCISING
RIGHTS RELATIVE TO FINANCIAL
INSTRUMENTS

The Management Company actively makes use of the voting
rights associated with the financial instruments in which the
Funds invest, with the aim of urging the companies to focus on
the social, environmental and governance aspects of their
business, to make their commitments to protecting the
environment, human rights and workers increasingly concrete,
as well as adopting good governance practices.

This may be exercised through:
Participation in shareholders’ meetings The
Management Company participates in shareholders’
meetings, voting on the items on the agenda and, when
appropriate, taking the floor to ask questions or make
proposals.
Presentation of motions at meetings In collaboration
with other sustainable investors and managers, the
Management Company can present motions relative to
environmental, social or governance issues involving the
AMC itself, to be incorporated into the meetings’ agenda.

Furthermore, as a shareholder, the Management Company
begins a dialogue with the management of the companies,
requesting additional information or inviting the company to
meet in the case of significant issues to be discussed, seeking
when necessary, involvement of other stakeholders.

The document which outlines in detail the guidelines followed
by the Management Company for having discussions with the
companies and in exercising its voting rights can be found on
the Management Company’s website (www.eticasgr.com),
which also contains reports on the activities carried out up to
present in this area.

10. BEST EXECUTION

Pursuant to CONSOB Regulation 20307/2018, in order to obtain
the best possible result, known as “Best Execution”, both when
executing orders relative to financial instruments on the account
of the Funds and in transmitting the same to third parties
(hereafter, “entities”), the Management Company has adopted
the order execution and transmission strategy of the Company
responsible for management. To achieve best execution for the
Funds, when orders are executed relative tofinancial instruments
the Management Company takes the following factors into
consideration: price, cost, speed and probability of execution
and settlement, size and nature of theorder, liquidity, impact on
the market and any other factor pertinent in regards to order
execution.

The Management Company assigns relative importance to these

in the order and the extent to which they are liquid;

d) the characteristics of the points of execution or of the
entitiesto which the order may be sent.

On the basis of the order of importance for these factors, the
Management Company has selected, for each category of
financial instruments, the points of execution that allow best
execution for orders in a consistent manner. In any case,
someorders could be executed in other non-selected points,
held appropriate and suitable on the basis of the strategy
adopted.

Illiquid securities traded outside of

regulatedmarkets

When application of the best execution rules does not provide
satisfactory results due to a lack of multiple execution points in
competition, the Management Company establishes proper and
transparent criteria and behaviours that must be adopted when
trading financial instruments that lack a true liquid “market”,
identifying at least two counterparties to be contacted, or
comparing and assessing the prices in correlation with any
independent measurement models used by the Management
Company to calculate the fair value of the relevant instrument
or similar instruments. In these cases, the probability of
execution is prioritised and the choice made to obtain best
execution is suitably documented.

Order transmission strategy

In order to obtain best execution when transmitting orders
relative to financial instruments on the account of the Funds,
the Management Company had identified, for each category of
financial instruments, the entities to which orders are
transmitted based on their compatibility with the execution
strategies adoptedby the latter with the factors and criteria
adopted in the

Company’s own execution strategy.

Monitoring and review

The Management Company monitors the effectiveness of its
measures and its order execution and transmission strategies
and, if necessary, corrects any deficiencies. Additionally, it
reviews the measures and execution and transmission
strategiesfor financial instruments at least once a year and, in
any case, when significant circumstances arise that could
influence the ability to consistently obtain best execution.

11.INCENTIVES

The Management Company returns to its placement agents
partof the management fees accrued on the value of the

Funds placed by the agent as remuneration for services
provided.

The incentives paid to placement agents are aimed at increasing
the quality of the service provided to the customer and do not
impede the placer’s ability to comply with the obligation of
servingthe customer’s best interests.

On the basis of agreements signed with some placement
agents, the Management Company may incur additional costs
for Marketing activities for information-training purposes and
trainingand qualification activities for personnel of the Funds’
placement agents. These additional costs may be paid by the
Management Company, even directly, to third parties selected
by the agents themselves.

The aforementioned information and training activities are
aimedat increasing the quality of the additional service provided
to theinvestor.

factors, taking the following criteria into consideration:

a) the objectives, investment policy and specific risks of the
funds managed, as indicated in the prospectus or, if lacking,
in the fund rules;

In the context of the collective management service, the Company
delegated asset manager stipulates profit recognition agreements
with the Entities responsible for trading, selected among the main
national and international companies authorisedto operate pursuant
to current regulations.

b) the characteristics of the order;

C) the characteristics of the financial instruments involved
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With reference to the agreements stipulated with the trading
intermediaries above, theCompany delegated asset manager,
from certain counterparties, profits associated with management
activities, consisting in directpayment for accessory goods and
services of various types (e.g. research, consulting or IT
services), identified by the Management Company and used by
the same. All goods and services falling within the scope of these
agreements are aimedat providing support for management of
the funds on the account of which the trading operations are
ordered and are used for said purpose. The contractual conditions
and methodsof provision for the relative trading service do not
allow for the possibility that transactions carried out on the
account of the funds are executed at comparatively
disadvantageous conditions, in that the trading entity is
committed to ensuring best execution conditions to the AMC.

For a description of profits received in virtue of these
agreements, broken down by macro category, please see the
periodic fund management report

The Company responsible for management undertakes to obtain
best execution from the service provided, regardless of whether or
not said agreements exist.

Further details on the incentives described above can be requested
by the investor at the following email address: posta@eticasgr.it.

12, REMUNERATION POLICIES AND
PRACTICES AND STAFF
INCENTIVES

In line with the applicable legislative provisions, the AMC has
adopted its own remuneration and incentive policy. This policy
is aimed at reflecting and promoting the principles of healthy
and effective risk management and discouraging risk-taking that
is not consistent with the risk profiles and the rules of the funds
managed.

In line with the provisions of legislation on remuneration, the
remuneration policy adopted is consistent with the economic
results and the equity and financial situation of the AMC and the
funds managed.

The remuneration and incentive policy and practices are also
consistent with the characteristics and the internal organisation
of the AMC, the nature, extent and complexity of the activities
performed, and with the size of it and the funds managed.
Updated and detailed information on the remuneration policy
and practices and staff incentives, including criteria and
methods used to calculate remuneration and other benefits and
the entities responsible for determining remuneration and the
assignment of other benefits, is available on the AMC’s website
www.eticasgr.com. A paper copy or a copy on other media with
the same information can be obtained by investors free of
charge, upon request.

Courtesy translation; Italian version
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13.COMPLAINTS

The AMC has adopted suitable policies and procedures to reassure
investors and potential investors that all complaints submitted will
be handled with due care and attention, such records stored and
measures adopted to resolve them. Any justified complaint must
be submitted as follows:

- registered letter with return receipt, to the following address:
Etica SGR S.p.A. — Complaints Office — via Napo Torriani, 29 -
20124 — Milan (MI), Ttaly

- by certified email to the following address:
reclami@pec.eticasgr.it

The AMC aims to respond to all complaints in writing within 60
days of the date of receipt. Should there be no response within
the times provided for, or should the result of the complaint be
unsatisfactory, the retail investor may address the Arbitrator of
Financial Controversies, the extrajudicial resolution system
established by CONSOB with Resolution no. 19602 of 04 May
2016. Should the complaint be even partially rejected, the
response letter sent to the investor will provide adequate
information on the procedure and times for the presentation of a
potential appeal to said Arbitrator. Further information on the role
of the Arbitrator for Financial Controversies and the hyperlink for
the Arbitrator for Financial Controversies’ website can be found on
the AMC’s website www.eticasgr.com.

PROSPECTUS
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B) INVESTMENT INFORMATION
“VALORI RESPONSABILI” LINE FUND

ETICA OBBLIGAZIONARIO BREVE TERMINE

Mutual investment fund operating under Italian law falling under the scope of application of Directive 2009/65/EC.
Date established: 10 October 2002

ISIN bearer code Class R: IT0003409171

ISIN bearer code Class I: IT0004782352

TYPE OF FUND MANAGEMENT: Market fund

Fund qualification Sustainable and responsible fund
Financial product with a sustainable investment objective (pursuant to Article 9 of the SFDR)

Currency Euro

Reference parameter

The benchmark selected to manage the fund and to assess its risk is composed as follows:
- benchmark

— 80% JP Morgan EMU 1-3 years

— 20% ICE BofAML Euro Treasury Bill Index

The benchmark is made up of general market indices that do not take into account the
environmental, social and governance (ESG) criteria that characterize the investment
objective of the fund.

Brief description of indices

JJP Morgan EMU 1-3 years: describes the trend of the most heavily traded
government securities on European Monetary Union markets with maturities between
1 and 3 years.

Information about the index can be found at the official JPM website, www.
JPMorgan.com, as well as at the Information System Provider Thomson Reuters-
DataStream (code JAG1T3E (RI)).

ICE BofAML Euro Treasury Bill Index: describes the trend of discounted securities
with a duration not exceeding 1 year, issued by governments within the Eurozone.
Information about the index can be found at the official ML website: www.ml.com, and at
the Information System Provider Bloomberg (code EGBO).

FUND RISK/RETURN Risk level associated with investment in the Fund
PROFILE:
RISK/RETURN PROFILE

<— e
WER RISK HIGHER RISK
ol : iakoiaiala

The summary risk indicator classifies the Fund on a scale from 1 to 7 on the basis of the
historical annual volatility of the Fund observed over the previous 5 years.

Classification in category 1 does not guarantee a risk-free investment.

The Fund has been classified in category 2, as the variability of weekly returns over 5
years is between 0.5% and 2%.

Historic data used to calculate the summary risk indicator does not necessarily
constitute a reliable indication of the future risk profile of the UCITS.

The risk/return category shown may change and the classification of the UCITS
may also change over time.

Classification in a lower category does not guarantee a risk-free investment.

Degree of difference from the Significant.
benchmark The difference with respect to the benchmark is viewed in terms of risk and is therefore
measured as the difference between the volatility of the Fund and of the benchmark.
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INVESTMENT POLICY AND
SPECIFIC FUND RISKS

Fund category Short-term Government Bonds, Euro

Main types of financial

. Money market instruments and bonds, mainly in Euro.
instruments* and currency

Investment in open-ended UCITS units is allowed, whether harmonised or not harmonised.
Investment in bank deposits up to 100% of total fund assets.

The equity of the fund, in compliance with the specific investment policy, may also be
invested in financial instruments from a single issuer in an amount that exceeds 35% of its
assets if the financial instruments are issued by companies in the European Monetary
Union, on the condition that the fund contains at least six different issues and the value of
each issue does not exceed 30% of the fund'’s assets:

Reference geographic Mainly regulated markets in the Eurozone.
areas/markets
Category of issuers and/or Mainly sovereign issuers (governments)

industrial sectors

Specific risk factors Duration: The financial duration of the bond component of the fund and of the
derivatives hedging the interest rate risk (duration) is generally equal to 1.5 years.
Rating: Securities have an investment grade rating. Residual amount in “sub-investment
grade” securities.

Emerging countries: Investment in financial instruments from emerging country issuers
is not envisaged.

Sustainability risk: low

Operations in derivatives Derivatives may be used to cover portfolio risks.
The use of derivatives is consistent with the fund’s risk/return profile.

Management techniques The Fund is actively managed with reference to the benchmark indicated above. The AMC
does not aim to replicate the composition of the benchmark, but invests in financial
instruments not found in these indexes or present in different proportions, with the
possibility of significant changes in the structure of the Fund with respect to said
benchmark. Investments are carried out on the basis of macroeconomic analysis of the
main variables (growth, inflation, government debt, balance of payments) for the main
world economies, with special attention paid to the monetary policies implemented by the
European Central Bank, as well as on the basis of analysis of the financial statements and
credit situation of the main bond-market issuers (e.g.: equity ratios, debt levels and
income differentials with respect to risk-free assets).
Positioning opportunities are taken into consideration, also through arbitrage, on the
short-term portion of the interest rate curves. In situations that are contingent on and
specific to the interest rate curves, should inadequate investment opportunities be
identified, the fund can hold liquidity, in the best interest of the investors and in a limited
amount, even for needs other than those relating to the treasury.
The investments are made on the basis of an accurate analysis of the environmental, social
and governance responsibility of the issuers better described in the following paragraph
15.
In selecting sustainable investments, the Management Company pursues the objective of
having an average annual ESG risk value, calculated on the 12 month-end data of the
securities portfolio, not exceeding 30% of the maximum theoretical risk.
This risk measurement is processed and monitored taking into account the sustainability
scores given to the countries analysed, in line with a proprietary methodology that
considers various areas, including the following:

- income inequality, promotion of human rights, corruption, political stability, and

mitigation and adaptation to climate changes.

In any case, countries that enforce the death penalty or that do not respect civil and
press freedom and political rights are excluded.

Destination of profits Class R and I in Etica Obbligazionario Breve Termine Fund accumulate profits.
Therefore, profits deriving from Fund management are reinvested in the Fund.

Note: information on the management policy actually implemented can be found in the Directors’ Report in the Annual
Management Report.

* Significance of investments: the term “main” refers to investments exceeding 70% of total Fund assets; the term “prevalent” means investments
between 50% and 70%; the term “significant” means investments between 30% and 50%; the term “limited” means investments between 10% and
30%; finally, the term “residual” means investments of a value equal to less than 10% of total Fund assets.
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ETICA OBBLIGAZIONARIO MISTO

Mutual investment fund operating under Italian law falling under the scope of application of Directive 2009/65/EC.

Date established: 10 October 2002

ISIN bearer code Class R: 1IT0003409197
ISIN bearer code Class I: IT0004782378
ISIN bearer code Class RD: IT0005336893

TYPE OF FUND MANAGEMENT:
Fund qualification

Currency

Market fund
Sustainable and responsible fund
Financial product with a sustainable investment objective (pursuant to Article 9 of the SFDR)

Euro

Reference parameter
- benchmark

The benchmark selected to manage the fund and to assess its risk is composed as follows:
— 65% JP Morgan EMU

— 25% ICE BofAML Euro Treasury Bill Index

— 10% MSCI World Net Total Return (in Euro)

The benchmark is made up of general market indices that do not take into account the
environmental, social and governance (ESG) criteria that characterize the investment
objective of the fund.

Brief description of indices

JP Morgan EMU: represents the most traded government securities on European
Monetary Union markets.

Information about the index can be found at the official JPM website:
www.JPMorgan.com, and at the Information System Provider Thomson Reuters-
DataStream (code JAGALLE (RI)).

ICE BofAML Euro Treasury Bill Index: describes the trend of discounted securities
with a duration not exceeding 1 year, issued by governments within the Eurozone.
Information about the index can be found at the official ML website: www.ml.com, and
at the Information System Provider Bloomberg (code EGBO).

MSCI World Net Total Return (in Euro): represents the main global stock markets.
Information about the index can be found on the web page www.msci.com and at the
Information System Providers Thomson Financial (code MSWRLD$ (MSNR)). The reference
index is obtained in dollars and converted to Euro using the WM Reuters exchange rate
Thomson Financial USEURSP.

FUND RISK/RETURN
PROFILE:

Risk level associated with investment in the fund

RISK/RETURN PROFILE
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The summary risk indicator classifies the Fund on a scale from 1 to 7 on the basis of the
historical annual volatility of the Fund observed over the previous 5 years. Classification
in category 1 does not guarantee a risk-free investment. The Fund has been classified in
category 3, as the variability of weekly returns over 5 years is between 2% and 5%.

Historic data used to calculate the summary risk indicator does not necessarily
constitute a reliable indication of the future risk profile of the UCITS.

The risk/return category shown may change and the classification of the UCITS may also
change over time.

Classification in a lower category does not guarantee a risk-free investment.

Degree of difference from the
benchmark

Relevant

The difference with respect to the benchmark is viewed in terms of risk and is
therefore measured as the difference between the volatility of the Fund and of the
benchmark.
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INVESTMENT POLICY AND
SPECIFIC FUND RISKS

Fund category

Main types of financial
instruments* and currency

Reference geographic
areas/markets

Category of issuers and/or
industrial sectors

Specific risk factors

Operations in derivatives

Mixed Bonds

Mainly bonds denominated in Euro. Limited investment in equity financial instruments
denominated in Euro, US dollars and yen.

Investment in open-ended UCITS units is allowed, whether harmonised or not harmonised.
Investment in bank deposits up to 100% of total fund assets.

The equity of the fund, in compliance with the specific investment policy, may also be
invested in financial instruments from a single issuer in an amount that exceeds 35% of
its assets if the financial instruments are issued by companies in the European Monetary
Union, on the condition that the fund contains at least six different issues and the value
of each issue does not exceed 30% of the fund’s assets:

For the bond portion prevalently in regulated markets in the Eurozone; for the equity
instruments portion prevalently in regulated markets in Europe, North America and
Japan.

For bonds: mainly sovereign issuers (governments) or international and supranational
institutions. For equity instruments: issuers of any level of capitalisation with
diversification of investments in all economic sectors.

Duration: The financial duration of the bond component of the fund and of the
derivatives hedging the interest rate risk (duration) is generally between 5 and 5.5
years.

Rating: Securities mainly have an investment grade rating. Residual amount in
“subinvestment grade” securities.

Emerging countries: Residual investment in financial instruments from emerging
country issuers.

Exchange risk: Active management of exchange risk.

Sustainability risk: low

Derivatives may be used to cover portfolio risks.
The use of derivatives is consistent with the fund’s risk/return profile.

Management techniques

The Fund is actively managed with reference to the benchmark indicated above. The AMC
does not aim to replicate the composition of the benchmark, but invests in financial
instruments not found in these indexes or present in different proportions, with the
possibility of relevant changes in the structure of the Fund with respect to said benchmark.
For the bond portion, investments are carried out on the basis of macroeconomic
analysis of the main variables (growth, inflation, government debt, balance of
payments) for the main world economies, with special attention paid to the monetary
policies implemented by Central Banks, as well as on the basis of analysis of the
financial statements and credit situation of the main bond-market issuers (e.g.: equity
ratios, debt levels and income differentials with respect to risk-free assets.
For the equity instrument portion, investmentsare made on the basis of
macroeconomic and industrial analysis to determine the weights of individual
countries and sectors and economic/financial analysis, mainly to select companies
with interesting investment profiles in relation to their business prospects or other
fundamental measurement parameters considered significant, suchas price/earning,
price/cash flow or price/book.
The investments are made on the basis of an accurate analysis of the environmental, social
and governance responsibility of the issuers better described in the following paragraph 15.
In selecting sustainable investments, the Management Company pursues the goal of having
an average annual ESG risk value, calculated on the 12 month-end data of the securities
portfolio, not exceeding 50% of the maximum theoretical risk.
This risk measurement is processed and monitored based on the sustainability scores given
to the States analysed, in line with a proprietary methodology that considers various areas,
including:

- for companies: protecting workers, supply-chain management, corporate governance,

and management of water, waste and emissions.
- for countries: income inequality, promotion of human rights, corruption, political
stability, and mitigation and adaptation to climate changes.

The analysis methodology also evaluates exposure of companies to reputational risk
connected to environmental, social and governance issues and excludes companies
involved in serious disputes regarding human rights, workers’ rights, corruption,
biodiversity or exploitation of sensitive ecosystems and land or water pollution.
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In any case, companies involved, amongst other things and in various ways, in the arms
sector are excluded, as are countries that enforce the death penalty or that do not respect
civil and press freedom and political rights.

Destination of profits

Class R and I in Etica Obbligazionario Misto Fund accumulate profits. Therefore, profits
deriving from Fund management are reinvested in the Fund. Class RD in Etica
Obbligazionario Misto Fund distributes profits.

Note: information on the management policy actually implemented can be found in the Directors’ Report in the Annual
Management Report.

* Significance of investments: the term “main” refers to investments exceeding 70% of total Fund assets; the term “prevalent” means investments
between 50% and 70%; the term “significant” means investments between 30% and 50%; the term “limited” means investments between 10% and
30%; finally, the term “residual” means investments of a value equal to less than 10% of total Fund assets.
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ETICA RENDITA BILANCIATA

Mutual investment fund operating under Italian law falling under the scope of application of Directive 2009/65/EC.

Dateestablished: 29 April 2015

ISIN bearer code Class R: IT0005117533
ISIN bearer code Class I: IT0005117459
ISIN bearer code Class RD: IT0005117558

TYPE OF FUND MANAGEMENT:

Fund qualification

Currency

Market Fund

Sustainable and responsible fund
Financial product with a sustainable investment objective (pursuant to Article 9 of the SFDR)

Euro

Reference parameter
- benchmark

The benchmark selected to manage the fund and to assess its risk is composed as follows:
— 45% JP Morgan EMU

— 30% MSCI World Net Total Return (in Euro)

— 25% ICE BofAML Euro Treasury Bill Index

The benchmark is made up of general market indices that do not take into account the
environmental, social and governance (ESG) criteria that characterize the investment
objective of the fund.

Brief description of indices

JP Morgan EMU: represents the most traded government securities on European
Monetary Union markets.

Information about the index can be found at the official JPM website:

www.JPMorgan.com, and at the Information System Provider Thomson Reuters-DataStream
(code JAGALLE (RI)).

MSCI World Net Total Return (in Euro): represents the main global stock
markets. Information about the index can be found on the web page www.msci.com
and at the Information System Providers Thomson Financial (code MSWRLD$ (MSNR)).
The reference index is obtained in dollars and converted to Euro using the WM Reuters
exchange rate Thomson Financial USEURSP.

ICE BofAML Euro Treasury Bill Index: describes the trend of discounted
securities with a duration not exceeding 1 year, issued by governments within the
Eurozone.

Information about the index can be found at the official ML website: www.ml.com, and
at the Information System Provider Bloomberg (code EGBO).

FUND RISK/RETURN
PROFILE:

Risk level associated with investment in the fund

RISK/RETURN PROFILE

LOWER BISH HIGRER RISK

The summary risk indicator classifies the Fund on a scale from 1 to 7 on the basis of the
historical annual volatility of the Fund observed over the previous 5 years. Classification in
category 1 does not guarantee a risk-free investment. The Fund has been classified in
category 4, as the variability of weekly returns over 5 years is between 5% and 10%.

Historic data used to calculate the summary risk indicator does not necessarily
constitute a reliable indication of the future risk profile of the UCITS.

The risk/return category shown may change and the classification of the UCITS may
also change over time. Classification in a lower category does not guarantee a risk-
free investment. Degree of difference from the benchmark.

Degree of difference from the
benchmark

Relevant.

The difference with respect to the benchmark is viewed in terms of risk and is
therefore measured as the difference between the volatility of the Fund and of the
benchmark.
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INVESTMENT POLICY AND
SPECIFIC FUND RISKS

Fund category

Main types of financial
instruments* and currency

Reference geographic
areas/markets

Category of issuers and/or
industrial sectors

Specific risk factors

Operations in derivatives

Balanced bonds

Prevalently bonds denominated in Euro. Significant investment in equity financial
instruments denominated in Euro, US dollars and yen.

Investment in open-ended UCITS units is allowed, whether harmonised or not harmonised.
Investment in bank deposits up to 40% of total fund assets.

The equity of the fund, in compliance with the specific investment policy, may also be
invested in financial instruments from a single issuer in an amount that exceeds 35% of
its assets if the financial instruments are issued by companies adhering the OECD, on the
condition that the fund contains at least six different issues and the value of each issue
does not exceed 30% of the fund'’s assets:

For the bond portion prevalently in regulated markets in the Eurozone; for the equity
instruments portion prevalently in regulated markets in the countries of Europe, North
America and in Japan.

For bonds: prevalently sovereign issuers (governments). For equity instruments: issuers of
various capitalisation levels, with diversification of investments in all economic sectors.

Duration: The financial duration of the bond component of the fund and of the
derivatives hedging the interest rate risk (duration) is generally between 5 and 5.5 years.
Rating: Securities mainly have an investment grade rating. Limited amount in “sub-
investment grade” securities.

Emerging countries: Residual investment in financial instruments from emerging
country issuers.

Exchange risk: Active management of exchange risk.

Sustainability risk: medium

Derivatives may be used to cover portfolio risks.
The use of derivatives is consistent with the fund’s risk/return profile.

Management techniques

The Fund is actively managed with reference to the benchmark indicated above. The AMC
does not aim to replicate the composition of the benchmark, but invests in financial
instruments not found in these indexes or present in different proportions, with the
possibility of relevant changes in the structure of the Fund with respect to said benchmark.
For the bond portion, investments are carried out on the basis of macroeconomic analysis
of the main variables (growth, inflation, government debt, balance of payments) for the
main world economies, with special attention paid to the monetary policies implemented
by Central Banks, as well as on the basis of analysis of the financial statements and credit
situation of the main bond-market issuers (e.g.: equity ratios, debt levels and income
differentials with respect to risk-free assets).
For the equity instrument portion, investments are made on the basis of macroeconomic
and industrial analysis to determine the weights of individual countries andsectors and
economic/financial analysis, mainly to select companies with interesting investment
profiles in relation to their business prospects or other fundamental measurement
parameters considered significant, such as price/earning, price/cash flow or price/book.
The investments are made on the basis of an accurate analysis of the environmental,
social and governance responsibility of the issuers better described in the following
paragraph 15.
In selecting sustainable investments, the Management Company pursues the objective of
having an average annual ESG risk value, calculated on the 12 month-end data of the
securities portfolio, not exceeding 65% of the maximum theoretical risk.
This risk measurement is processed and monitored taking into account the sustainability
scores given to the States analysed, in line with a proprietary methodology that
considers various areas, including:

- for companies: those regarding protection of workers, supply-chain management,

corporate governance, and management of water, waste and emissions
- for countries: income inequality, promotion of human rights, corruption, political
stability, and mitigation and adaptation to climate changes.

The analysis methodology also evaluates exposure of companies to reputational risk
connected to environmental, social and governance issues and excludes companies
involved in serious disputes regarding human rights, workers’ rights, corruption,
biodiversity or exploitation of sensitive ecosystems and land or water pollution.
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In any case, companies involved, amongst other things and in various ways, in the arms
sector are excluded, as are countries that enforce the death penalty or that do not
respect civil and press freedom and political rights.

Destination of profits Class R and I in Etica Rendita Bilanciata Fund accumulate profits. Therefore, profits

deriving from Fund management are reinvested in the Fund. Class RD in Etica Rendita
Bilanciata Fund distributes profits.

Note: information on the management policy actually implemented can be found in the Directors’ Report in the Annual
Management Report.

* Significance of investments: the term “main” refers to investments exceeding 70% of total Fund assets; the term “prevalent” means investments
between 50% and 70%; the term “significant” means investments between 30% and 50%; the term “limited” means investments between 10% and
30%; finally, the term “residual” means investments of a value equal to less than 10% of total Fund assets.
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ETICA BILANCIATO

Mutual investment fund operating under Italian law falling under the scope of application of Directive 2009/65/EC. Date

established: 10 October 2002

ISIN bearer code Class R: 1T0003409213
ISIN bearer code Class I: IT0004735186

ISIN bearer code Class RD: IT0005336851

TYPE OF FUND MANAGEMENT:

Fund qualification

Currency

Market fund

Sustainable and responsible fund
Financial product with a sustainable investment objective (pursuant to Article 9 of the SFDR)

Euro

Reference parameter
- benchmark

The benchmark selected to manage the fund and to assess its risk is composed as follows:
— 60% MSCI World Net Total Return (in Euro)

— 35% JP Morgan EMU

— 5% ICE BofAML Euro Treasury Bill Index

The benchmark is made up of general market indices that do not take into account the
environmental, social and governance (ESG) criteria that characterize the investment
objective of the fund.

Brief description of indices

JP Morgan EMU: represents the most traded government securities on European
Monetary Union markets.

Information about the index can be found on the Information System Provider
Thomson Reuters-DataStream (code JAGALLE (RI)).

ICE BofAML Euro Treasury Bill Index: describes the trend of discounted
securities with a duration not exceeding 1 year, issued by governments within the
Eurozone.

Information about the index can be found at the official ML website: www.ml.com, and
at the Information System Provider Bloomberg (code EGBO).

MSCI World Net Total Return (in Euro): represents the main global stock
markets. Information about the index can be found on the web page
www.msci.com and at the Information System Providers Thomson Financial (code
MSWRLD$ (MSNR)).

The reference index is obtained in dollars and converted to Euro using the WM
Reuters exchange rate Thomson Financial USEURSP.

FUND RISK/RETURN
PROFILE:

Risk level associated with investment in the fund
RISK/RETURN PROFILE
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The summary risk indicator classifies the Fund on a scale from 1 to 7 on the basis of
the historical annual volatility of the Fund observed over the previous 5 years.
Classification in category 1 does not guarantee a risk-free investment.

The Fund has been classified in category 5, as the variability of weekly returns over 5
years is between 10% and 15%.

Historic data used to calculate the summary risk indicator does not necessarily
constitute a reliable indication of the future risk profile of the UCITS.

The risk/return category shown may change and the classification of the UCITS
may also change over time.

Classification in a lower category does not guarantee a risk-free investment.

Degree of difference from the
benchmark

Relevant.

The difference with respect to the benchmark is viewed in terms of risk and is
therefore measured as the difference between the volatility of the Fund and of the
benchmark.
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INVESTMENT POLICY AND
SPECIFIC FUND RISKS

Fund category

Main types of financial
instruments* and currency

Reference geographic
areas/markets

Category of issuers and/or
industrial sectors

Specific risk factors

Operations in derivatives

Balanced

Prevalently equity financial instruments denominated in Euro, US dollars and yen. Significant
investment in bonds denominated in Euro.

Investment in bank deposits up to 40% of total fund assets.

Investment in open-ended UCITS units is allowed, whether harmonised or not harmonised.
The equity of the fund, in compliance with the specific investment policy, may also be
invested in financial instruments from a single issuer in an amount that exceeds 35% of its
assets if the financial instruments are issued by companies in the OECD, on the condition
that the fund contains at least six different issues and the value of each issue does not
exceed 30% of the fund’s assets:

For the bond portion prevalently in regulated markets in the Eurozone; for the equity
instruments portion prevalently in regulated markets in the countries of Europe, North
America and Japan.

For bonds: prevalently sovereign issuers (governments) or international and supranational
institutions. For equity instruments: issuers of any level of capitalisation with
diversification of investments in all economic sectors.

Duration: The financial duration of the bond component of the fund and of the
derivatives hedging the interest rate risk (duration) is generally between 6 and 6.5

years.

Rating: Securities mainly have an investment grade rating. Limited amount in “sub-
investment grade” securities.

Emerging countries: Residual investment in financial instruments from emerging country
issuers.

Exchange risk: Active management of exchange risk.

Sustainability risk: medium

Derivatives may be used to cover portfolio risks.
The use of derivatives is consistent with the fund’s risk/return profile.

Management techniques

The Fund is actively managed with reference to the benchmark indicated above. The AMC
does not aim to replicate the composition of the benchmark, but invests in financial
instruments not found in these indexes or present in different proportions, with the
possibility of relevant changes in the structure of the Fund with respect to said benchmark.
For the bond portion, investments are carried out on the basis of macroeconomic analysis
of the main variables (growth, inflation, government debt, balance of payments) for the
main world economies, with special attention paid to the monetary policies implemented by
Central Banks, as well as on the basis of analysis of the financial statements and credit
situation of the main bond-market issuers (e.g.: equity ratios, debt levels and income
differentials with respect to risk-free assets).

For the equity instrument portion, investments are made on the basis of macroeconomic
and industrial analysis to determine the weights of individual countries andsectors and
economic/financial analysis primarily to select companies with interesting investment
profiles in relation to their business prospects or other fundamental measurement
parameters considered significant, such as price/earning, price/cash flow or price/book.

The investments are made on the basis of an accurate analysis of the environmental,
social and governance responsibility of the issuers better described in the following
paragraph 15.
In selecting sustainable investments, the Management Company pursues the objective of
having an average annual ESG risk value, calculated on the 12 month-end data of the
securities portfolio, not exceeding 80% of the maximum theoretical risk.
This risk measurement is processed and monitored taking into account the sustainability
scores given to the States analysed, in line with a proprietary methodology that
considers various areas, including:
- for companies: those regarding protection of workers, supply-chain management,
corporate governance, and management of water, waste and emissions;
- for countries: income inequality, promotion of human rights, corruption, political